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Inflation in Brazil will be almost 10
percent in 2015 so the average
person will feel the pinch.
---

---

---

Distribution of Industrial Automation INSIDER to recipients beyond your own business address without prior permission is prohibited

INSIDER—Your key to the latest industrial automation and process control information

Page 5

More Trouble in Brazil (continued)
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Any world-wide crisis in the
short or medium term would
likely provide a significant
headwind to the Brazilian
economy.
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“ ...building on our Next Level strategy,
we were able to win key customer
orders and to deliver margin accretion
as well as a positive book-to-bill ratio in
spite of significant market headwinds.”
—ABB CEO Ulrich Spieshoffer
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My Sabbatical is Over But the Bad News Persists!

Health Watch
By Mary Samuelson
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My Sabbatical Is Over But the Bad News Persists!

Health Watch
By Mary Samuelson

Rumors of further
acquisitions are afloat,
with major players
expected to shift and
change over the coming
months.
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INTERNET 4.0? READ THE
BOOK!
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THE WAY I SEE IT
Editorial

The Internet of Things, Sensors, and the IT/OT Split
The Internet of Things (IoT or IIoT, for the
Industrial Internet of Things) is coming. There
is no question about this. The question is how
useful it will be in industrial settings.
We think it will be extremely useful. It should
permit ubiquitous sensing strategies that we
have been predicting for ten or fifteen years
now. We think it will provide much more data
and permit us to know much more about the
processes we run, in real time. This in turn
should make us capable of finer tuning of
processes than we have ever been able to
before.
But there are two things that have to happen
before the Industrial Internet of Things gets
really going.
The first thing is the end of the IT/OT Split. The
war has been over for years, but they are still
arguing over who has control of the networks.
The fact is, the CIO reports to the CEO, so the
CIO has the boss’ ear. No matter how different
the IT network is from the OT network, the IT
folks are going to win. And the networks aren’t
so different now, are they? They use the same
networking appliances, virtualization, cloud
storage and computing, and they have sensors

and devices that move in and out of the network.
I ran a survey years ago in which I asked, “Who
won the IT/OT argument at your place?” The best
answer by far came from an Operations Engineering Manager who said, “We don’t have those
problems here, now that I run both shops.”
IT will accept that OT is a special case network

You are going to see the prices of
sensors drop by 75% in the next five
years. This has to happen, or sensors
will be priced too high for the IIoT.
with special case issues, like the inability to be
shut down whenever IT wants to, for patching and
the like. OT network administrators are more
often than not coming from IT anyway, and they
understand both systems.
The other thing that has to happen before the
Industrial Internet of Things gets really going is
the design and pricing of sensors needs to drastically change.
Sensors will need to be more robust, simpler and
easier to operate, and considerably less costly
than they have ever been. How much less costly?

You are going to see the prices of sensors drop by
75% in the next five years. This has to happen, or
sensors will be priced too high for the IIoT. We
have always been able to heavily instrument process functions, but we’ve never done it because
the cost of ubiquitous sensing is, and has historically been, far too high to afford it.
Nobody who builds sensors now wants to hear
this, but it isn’t going to be possible to stick your
fingers in your ears and go “Lalalalalalalala!” for
much longer. I understand that the problem is that the high margins currently
obtainable on sensors and transmitters
are a major component of the company’s
profit. You will have to suck it up and
make many more sensors at a good
margin at a lower price, or somebody
else from a different market will do it to
you.
Sensors are being designed by many
people outside the normal instrumentation companies. We’ve just had Bedrock destabilize the
controller market. We’ll have somebody destabilize the sensor and transmitter market soon.

So, I’m taking bets on how fast the price of, say, a
temperature transmitter falls. Anybody got a
suggestion for a time frame and a cost floor?
It will happen, because that’s how the IIoT will
come into existence. Don’t think so? Well, we will
certainly see.
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Rajabahadur V. Arcot: India Emerges as Global Refining Hub

–

India had surpassed Japan to
become the world’s third largest
importer of crude after the US and
China.

Spitzer PE., Rajabahadur V.
Arcot and Victor Marinescu.
The INSIDER is a subscription
based publication and does
not take advertising. This
means that the INSIDER can
be completely independent
and unbiased in its reporting
and in its analysis.
To subscribe to the INSIDER,
p l e a s e vi s i t h t t p : / /
www.iainsider.co.uk and click
the “Become an Insider” button.
Send comments to insider@spitzerandboyes.com. We
want to hear from you!
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Rajabahadur V. Arcot: India Emerges as Global Refining Hub (continued...)

-

In the next two years, the country’s
refining capacity is expected to go up by
around 40 percent from the existing 220
million tons per annum (MTPA) to 310
MPTA.
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Rajabahadur V. Arcot is an
Independent Industry Analyst
and Business Consultant with
40 years of senior
management experience. Until
recently, he was responsible
for ARC Advisory Group’s
business operations in India.
Contact him at
rajabahadurav@gmail.com
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Rajabahadur V. Arcot: India Emerges as Global Refining Hub (continued)
- -

-

Some of the largest fieldbus installations
are in India. These companies have been
leveraging automation and information
technologies to set global benchmarks.
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Rajabahadur V. Arcot is Director Asia Operations
for Spitzer and Boyes LLC, the publisher of the
Industrial Automation INSIDER. Contact him at
rajabahadurav@gmail.com.

Spitzer and Boyes LLC is a technology consulting
firm providing expertise in marketing, social media, M&A activity, technology transfer, and strategic advice to companies in technology fields such
as automation and control system vendors, system integrators, distributors, and end users and
asset owners.
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